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The volume of public procurements grew by 43.3% in the first half
of 2014. In total, tenders for CZK 191.7 billion were announced.
The growth is particularly evident in the construction industry.
Growth in the volume of public procurement is seen mainly in the
construction industry, which has a key share in the total
procurement volume. Greater influx of work in the construction
industry has been quite specifically reflected in the actual
performance of the sector, which begins to grow again after 5
years of previous slumps; by even more than 5% in the period of
the first 6 months of 2014. The persistent problem is not lack of
money to invest, but unnecessary bureaucracy and delays in the

preparation and construction itself.
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Number of public procurement rose by 24% to 47,024 and their
total value doubled to 66 billion last year. Most of them were
announced in civil engineering, information technology and
electronics.

Most valuable contracts were in the construction industry, where
their value is averaging CZK 4.3 million.

Most public contracts are announced in August, which
corresponds to the trend in the construction industry. On the
other hand, only 3% of all public procurements were announced in

December, which follows the same trend.
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New European Commission Guidelines for regional State aid 2014-2020 came into
force on 1 July. The maximum possible intensity of state aid in the form of
investment incentives in the Czech Republic has thus been reduced from 40% to
25% of eligible costs for large enterprises.

Following the Guidelines, the Government Provision No. 118/2014 amending
Provision No. 569/2006 on maximum possible intensity of state aid in the cohesion
regions of the Czech Republic was published 25th June and became effective from
1st July 2014.



