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Construction output increased

Construction — September 2014
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The government today approved a plan of transport structures for CZK
233 billion
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The Ministry of Transport plans to launch 200 transport structures by
2016 worth CZK 233bn, of which CZK 130bn will be spent for roads and
motorways projects, CZK 97bn for railroads, CZK 6bn for navigable
rivers. About half of these planned projects has not been yet announced a
tender.
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A quarter of construction companies in the Czech Republic is risky,
Bisnode says
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Total profit of 133 largest construction and development companies in the
Czech Republic between 2011 and 2013 fell by 58.1% to CZK 3.4bn. Based
on study by consulting company Bisnode, roughly a quarter of firms are
risky.

Total revenue of construction companies decreased to CZK 182.8bn in
2011 and to CZK 157.8bn in 2013. This represents a decline of 13.7%. In
the same period, the total number of employees decreased by 8.1% from
38,300 to 35,200.

The construction industry responded to the global economic crisis as one
of the last industries, and as one of the last of the industries it gradually
comes out of the crisis.

Construction companies: Production will rise by more than 3% this year
as well as the next year
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Next year, heads of construction companies expect growth by 3.3%.
Expectation for this year is 3.4%.

The reason is increased investment by the public sector, accompanied by
economic growth, which will lead to investment activity even private
investors. Almost half of the companies want to hire new employees, more
than a third of companies wants to increase wages. However, almost a
fifth of contracted orders of construction companies are unprofitable or
zero profit.
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The introduction of a system of long-term transport infrastructure
financing
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According to the approved Plan of Promotion of Economic Growth and
Employment, the Government will introduce a system of long-term
transport infrastructure financing, which will be guaranteed by law.
Budget for investment in transport and backbone infrastructure, starting
flats and nurseries will also increase. The government also promises to
simplify and shorten the permitting process.

Government wants to encourage starting entrepreneurs through soft
loans, guarantees, capital inputs and guidance. Attention will also be
directed at small and medium-sized enterprises. The state-owned
Czech-Moravian Guarantee and Development Bank also should help. The
government also promises to reduce the administrative burden for

businesses.
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