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‘ Both cities have high rankings in global ::omparie‘n:ms‘.,1 6
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Global Competitiveness Index 1 a¥- g
. ] 1
Rankings 2010-2011, WEF 2 am e 2B A8 D6 A6 IF A8 I0 Dn T2 D8 D
World Competitiveness Index 1 2 - _
Rankings 2010, IMD
S ek e
Index of Economic Freedom 2011, 1 2
The Heritage Foundation
Easiest place to do business 2011, 2 1 i i i | 2t
Lol | Comparison of regional economic strength Government agenda/ restriction
The Globalization Index 2010, Ernst & 1 3 [ e s s e e
Young Strategic + An impartant gateway for companies = An important financial centre in Governmant Adopts a kassez-taire approach in running the Percaived 1o be competent in mansging
Location having business in Sauth China Southeast Asia c"‘;rﬁlﬂﬂ ;S'ﬂﬂﬂfﬂa:k'curﬂﬁﬂ as nof - the country's econamy
Openness for international trade and 2 1 - Serves as China's offshare fnancial - Serves as a logistic hub in e
investment 2010 ranking, The Global centrs SoutheastAsia Efforts o atimet | {nvesiHK and Trade Devalopment Councilars_ Various financial and tax inconive
Enabiing Trade Re pO!’l Transportation  + New Initiatives to inlegrate cities in = Feasible study on Kuala Lumpur- foreign sof up fo promote Hong Kong, but no spacific schemes sre avallable to atiract foreign
link with Greatar PRD by high speed railway Singapore high speed rail project companies Incentive programene is Tormulated 1o aftract finms and allow exisling companlas to
Best Business Environment Ranking 4 1 neighboring systems to boost Intemal efficiency link to establish the cluslering effect L i::::r:i gngf;::m:mﬂ“”
2009, EIU cltisg Schame, Pianer In Senvoes of
Economic * Much stronger combined economic * Regional economic integration thus Manufacturing. among othars
integration with  strength for the Greater PRD far Is fimited Policy an Goaod rallsproperty models in The g dmplays some foresight
regional cities . H developing new  Kowioon West and Hong Kong Cantrs (ICC snd  to reclaim the land in the Marina Bay Area
Hong Kong acts as the front shap for GW?’“""'W' separziion batwean aross for IFC) but it s inereasingly dificull io schieve some 1010 15 yrs back for futurs CBO
Jmpcek export Wosde, fisinciel support Singapars and othar lsading business oonsansus with all stakahalders. on new extension, which ked 1o the development
and wealth management centre for commercial hubsin the SE Asia deveiopment areas and renewal of cty contta.  of the langmark Maring Bay Financial
businesses and individuals in the PRD makes it difficult 10 form urban T corseig Brocese nwhéed b valting new. | Conirs
« The PRD provides back-end support to agglomeration with size master plans (g Wes Kowloon Cullural
Hong Kang's function as China's comparable to the PRD District), getting approval from the Town Planning
oishore fivantal Lot Board and langihy negotialion process in lease
modification 10 change land uses in sama cases
Constraints * Complicated political quest to bring = Somefimes competing relationship Land supply Govemment land sates, MTR ste relaase and Govemment land sales (GLS) programme:
together Hong Kong and the PRD with Malaysia palicy URA redavelopment siles as & (hres-pronged a5 a schoma to control rocketing rents in
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« Pressure on the aliocation of social
resources in HK due lo rising human
mobility batwean PRD cities

system 1o moniior land supply, bul no siles have
been released under govemment land sales in
the past dacade since tha *Appscation List"
system was adopied

timesa of supply shortage through the
release of govermment-cwned land, This
Enares that Bingapore's rents and prices.
remain competitive regionally
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Hong Kong has a bigger pool of workers bu
Singapore is catching u

Total employment in the financial senvices sector

Heng Kang
= ingapon
— Singapom = % of Hong Kory ()

Yo X

Overall Employment growth|

e Emphoprs Gt

Latest labour market trend

Asia’s job market is very active but the shallow pool of talent in
specialist areas appears to be the biggest challenge confronting
NCs in the region.

Major challenges faced by the SG/ HK market

+ Companies in the Banking & Financial Services sectors have high
expectations in increasing headcounts in Hong Kong and Singapore.
szGE‘VOu_}for Hong Kong vs 67% in Singapore, “The Hudson Repart, Q1

1

.

There is a strong focus on corporate finance for mainland Chinese
companies based in Hong Kong. In Singapore, banks are keen on
looking for specialists in key areas, including project management,
legal, nisk and compliance.

+ The shortages of skilled professional in specific areas will act as the
catalyst for higher salary pressure and recruiting from overseas.

Although employers !ecﬁmse the higher needs to recruit migrants to
meet the growing demand for more complex jobs, reluctance for
relocation remains.
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Similar salary levels for entry to middle rankings|

[

__Comparison of labour market

Total Annual

Pacl

Honghang
Srgman

B

e included

Bonus exclude
discretionary for the banking and finance sector (USS)

Employment * High expectation on adding new = Similarly high expectation on
growth headcounts hirings
* Inspired fo be the offshore financial * Keen recruitment for specialists in
market for China key aroas

Overall labour * Bigger pool of worker in the financial

* Larger population with degree or higher

« Faster employment growth in the
financlal industry

= Higher % of the population atiaining

education degree or above education
- Wages and = Simitar wage levels for junior and middle = Lower wage for senior management,
ather related levels but this may reflect the fact that
pays = Low personal tax rate mare key heads are located in HK
* Low reguiremant on pension fund * Low personal lax rate but tax
contribution advisor sees Singapore more
attractive to high-pay workers
Working visas * Hong Kong's immigration polices are = Forelgn talent has contributed o

designed to attract professianals, talents

and investors.
* No visa type specific for foreigners to

Ansiyni -
Mong Kong

Aty -
Singscers

e Hyseon 2015 Ssy Sirvey
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Amecial

Hang Meng

Ansociate
Singagon

Asatant Vice Avsstant Yice
s Presidsnl -

et
Hung Kag

Srgugn

wice
Prossdont -
o Kong

arrive the ity before accepting & job
v
Pricaidac - offer

Segapon

the economy by passing critical
skills to the locals across various
fronts

* Personalised Employment Pass
and Employment Pass Eiigibility
Cerfificate are designed for
foreignars to stay in the city to
search for jobs
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Cost of living in HK is higher, but SG has risen a lot

Ranking of Cost of Living {2004 - 2010)
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Cost of Living - Accommeodation |

CBRE Expatriate Accommodation cost
Monthly rentals for in
core areas (US$)
- one bedroom (500-700 sq ft) 4,300-5.120 () 5,460-7.790
- two bedrooms (700-1200 sq ft) 9,000-9,370 6,240-9,350 C=>
e Average rent for 2,830 2,810 @
Cost of Living — Meal and transportation | o foftab
accom ion
Average rent for luxury residential 569 413
apartments (Q4 2010, not serviced, US$ @
- persq ft)
Cast of Living Price (US$) Growth rate (y-o-y) 152% 39%
Meals
- Fast food (McDonald's, KFC) 32450 3947
- Pizza meal (Pizza Hut) 10-13 14-15
- a cup of coffee {Starbucks) 36-6.1 3962
Cinema, international release, 2 seats 14-19 12.5-15.5 e ol S = S i e
Inlernational Newspaper (Financial Times) 1.8 23
Initial meter charge for taxi 23 25 | COncErn on air qualitﬂ COnce"-‘ on air qualﬂ
Lowest fare for metro 05 G 07
Fare from the CBD o the closest 9 6.2 (excluding peak- Hong Kong Moderate Air Quality
decentralised business district hour and gantry 9% of days in 2009

charges)

Sourpe : GB Richard Elis

GOOD Air Quality

91% of days in 2009
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| The Gap is widening among top-quality build gs|
CBD Top tier office rent comparison
=]
— bong Kong Singapore
2
= 15
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Overall rentals in HK are more affordable
. Grade A Office rent comparison
——Hong Kong CBD
1 ~
CBRE i Hong Kong Citywide Grade A
1% - Singapore
14
e 12
g
= 2 10
Occupier trends| 2
™ 0
> 8
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Headquarter and Kisep thesir the Hoop thair ihe CED white 4
offices distribution Dimstrict or closely sdjscent business hub areas. ‘accommodating tha support and hack offica S —
whils accommodating the midde and back office aperabons in deceniralzed amas 2 b
‘cperations in decentraized amas
Expansion of froat  Non-client tacirg income- functhons are pardling into the new areas ai o
and midale office 2is0 undor pressung to eave CBD amas dus 1o Maring Bey 68 an extension of the CBD - W o= @ = - o e = e @ e T v om e
Smitod spacs vaiiabls T 83 88 8 & a G o0do8oc8358
Savings from Custe sutstantial due o the high discrepancy (up | Gap batwean 0 park fnts | i tach rants & 228888888 EEsE 888822
relacation 10 BT} in ranisis hetween Ceirai and the i tents are nat thart wida enough o mothati R ERSREERES EREEESE8 S8R
amOrging decaniralisad arnas in Kowloan East flacalion 1o decentralised araas
Othar tronds Save space In thei head offioss In Cantral by Decupiars have digested the sigallicant
‘adapling hot desking tactics even for thair top. AXPANSON SPAGR 5 YRAT, AEINTY I8 Now — —
prsapi by Hirdy tooug siabe ‘ -
Retoration Exampie  Credil Suixse, Diauische Bark snd Morgan Stansy T ——— Singapore witnessed a stronger demand growth in the current cycl Hong Kong and Singapore Overall New Supply
maved thair atira operations ko Waest Kowioon rakoratind thesr hack-and offices i - i P
P n, DBS Bank a i v F Chang: Business Park, whik 19k 19 8 1o1al af res ; )
32 Mo ENE ik ard Mk v il SNSRI T S i et B Fostperiodal | SARS Boom period aftar SARS Woak domand | Anathar beom hn sf) HK: Reducing
Clarny By ot sams 7,800 eopis Indcon Hong Kong recoded | aorthe GG but | _ parod aier oo s PR ———
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*MNCs: multinational corporations (% E £& £ 3)
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¥MNCs: multinational corporations (% E £ 3%)
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FEAFBE 25.5%, BEHE 3.26%.
Ak AR B EEFIEE X 148%. X RFi: ik AFi%E % 20.7%
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¥ &IELLI(2011) 1 2 20
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#&IEHL(2013) 1 2 24 < 20

1 AH-YERKLFE 42,930 35,160 45,180 (US$)
FREXDORMRE 4 6 114 < 107
BERHFTOIME 2 1 72 < 63
BEHER 5 4 27 26
FEERRT 36 60 64 << 58
EAAN 12 4 23 < 24
BERORE 2 3 19 <« 17
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