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BI3E XRZEEFZEKDESN - BEROEM
3.1  EFRHEES - BUF DR
3.1.1 [UREE &K HERRAG R

TIREHZ KD T ELERE M

v EEMIR S IYMIBVTEERIZRE B KM (UNFCCC) ZR4R

v SRR EIRHERNESEMIIE R (COP3) ICTREFEEEEHRR

2008~2012 v mEEEEE KR

v REETEEE KRN

v COP21IZE LTI EE IR

M# 6 SRRALE) A K 5 E 8 [EEREh A

SAEZEEN 2K D [EERA e dgial, 1992 EIC7 I 0D ) 4 - F « Dy xA a THESH
7o TEREMIEKY I v b CREZBIMENRKE I EFonzZ & ima T 5, Y2
v FTIE, RIEEE D & 72 b HEEE 2P LT 5 72D OEFRR R Vs T h 2 EE KR
FPALSH (UNFCCC : United Nations Framework Convention on Climate Change) 73
BIRESND & L b, FROHMEENZWZIT 58 & L TRMBEE B SA M E 5%

(COP : Conference of Parties) 23#iT b7,

1997 FEIZ A AR TR S 4172 COP3 Tidk, AR EZ A ERINS . 2008 4E2 5 2012 F4%
R & U ORISR U CIRERNIR AT A OIER R BB BIE A2 E O 2130, SLitEE
BOPEHERSISZ U — B3 A 1= XA (CDM : Clean Development Mechanism) 2%,
55 296 F U 72 IR SR AHNRD A 7 = XA DN —AEY R ED Btz

AR EEIL, RENR AT A% LTI TIERIRER T O & 5 HIFEE % & O 7o 20Tl
IR & =23, KEDS 2001 FICHERL L, 220 EZEO A BELRICE EETIREZRE T X
PR ENGE L2 LD HHRSRTOREZDR T AHI &V 9 50 HIXEMER RS
SNDRME e o7z,

AR O m O, FHEGHEEF RO D EHER 22 & L THEESNTZDNR, 2015 FIZ
Y TR S L7 COP 21 TERIRENTEANV HETH 5,

RYBETIE, HROEHRIE LA ZEEEMUATL B L 2°CR VES /KD, 1.5CIK
Mx2BHETH, Wbwwd [2CEIE] 720k TL.5CHEZ] &FIh 2 KIEHNH BAZN

9 SAEEENCEE B EERA 72 PR TRERL & N 5 BUF RS T 5 TPCC (KRB
T AHEAFM A% L) IS X, 2017 4R T TS EEEE MU 1CRE OEBKIED B
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&L RHEH R EZ R RO T2 O ORBIMIE A2 T2 2 L2 ENE A E NI, N BER

& EEZ & e TOSMENCHEHHIROSS )2 R D 2 B 22 M5l 22 TH v . 2021 4F 3 H
IEAC 191 OF - Mk 23 e LT 10,

2015 I, EERR ST BV T IR fTRE 72 BA%E H % (SDGs: Sustainable Development
Goals) bERIRENTz, SDGs 1F, BEL, . tE2 DM EIRD 17T O F—/LEB LT 169 O
=70y MO SN D, B TR O W 2 EB T 5 0ot REO AETH
%, SDGs OHFTIE, KL (F—/113) [z, =FXAXF—=T 27X (T—117) Ok
e FTREZRAEPE - THE (F—)L 12) FXUEAB L EET 5 HE LKV IAEN TN D,

NRYBEB L SDGs BERE I, Bttt ~DE#s, 2 C/1.5CEREL &R
EWRAAHBEOEA T PHFAIEDOBEL LTED b Z &, EEtEiciB
TRELBNICXTT 2BV AL EIR ST L5 L 2 o7,

KRBT DL, RFEFICbIFIN TS, BV AR B, ¥, 5
IBTD Y —F—nEn, R FEEOT U X EERT D MRRE T — T Al
SHI0FLNICTPRINLIEERY A7 2 70— L) 27 fiEEL L THEAR L TW
L8, 2020 FERRCIE, FBAEDORBEENRE W B —rUL Y 27 O AL 5 D& S EEE) & H b
& Lf:f)%fﬂfa'@‘ DY AT BEDT, KUEEBRIEITRFE TN TH R o FE A iE L

TRk STV D,
FROWNEZZ T, FEBUIFIZEN T | [UEZEENIRIGT 2 72 D O #fl R b OB & 237
bbb,

HANBH S5 (IPCC T'Summary for Policymakers. In: Global Warming of 1.5°C.
An IPCC Special Report on the impacts of global warming of 1.5°C above pre-industrial
levels and related global greenhouse gas emission pathways, in the context of
strengthening the global response to the threat of climate change, sustainable
development, and efforts to eradicate poverty ),

10 UNFCCC F—2A~X— (https://unfcce.int/process/the-paris-agreement/status-of-
ratification)

11 TCFD % & e AZAE G MR 2 BHlE RIS\ T, 4.2.2 2,
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3.1.2 BARBUFDOEIMA

EEIL, N BHEOEREITEN D, KR EZE (INDC : Intended Nationally Determined
Contribution) & LT, 2030 FE & CTIZIRENR AT APEH &% 2013 FFEELL 26% 0k & 35
HiE% UNFCCC HERICIRH L TRV | MEDHRE%R, ZOWNENAAD NDC & LTH
I 7o, 2016 FITIE, HIBRIERZ LR RE I 2 PR E L, RN AT A B O T B AR
L LT, NDC IZE®D 7= 2030 HFEF TIZ 2013 FFE L 26% B AR ET D & & biz, £
AFIEAE L LT 2050 4FFE TIZ 80% DIRENE A ADPEHHIHZ B2 & & LT,

FETo, N BHETHIERE D bivio ARHEHRIEZ 38 B O 72 3D O K HIHRIE O TIEIZ DV T
SR, BRER, FREOREROFHRE G725 ) HEIZHES S RS & L TORH
BRI SR E (SN 73R8 2 ) ISR W Ciliam 2 D, 2019 4F 6 A IZEREE & iR O 4B 1235
< Wi R FE ts D FEBL 2 BBRICE W T & HIHRNG £ P E L. UNFCCC BRIt L7,
[FERIE I WV T, el BlER & LT TIRFHER ] 2810, Tz S rocE 572
JFEMNCERT L2 AT E &I, HERIBRRLAIR & RE R Z W S S n 5,
2050 £ FE TIZ 80%HII &\ 5 RHIRY AR D FZFUZ M TRIBCHSRICHR Y e Z & & L
7=

2020 4 3 AITiE, HIBRIRBE LSRG O ZAREY 72 fLIE L 72 EAVE 0 iA 47z NDC 2N
Pl D M ERIR R L oet SRHEEATE CUE L, [EE R BRSSO 5 R e L 7=,
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Atk BIHUEFOBRERBIE L, 7 - REDOELLEREZH#ED L & L HIZ, BRFHE
HEOEIUTWNT T, B E MG TR ZAT OB LR T 572 8, 25 TR
ezl LTV,
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X7 8 TCFD ~0ERIE RIS (2021 4 2 H 25 HEFR)
(H7F) TCFD =2y Y —3 7 AR —A_—T L B H
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6.2.1 ¥1#ARI%: TCFD BHR DI
WM 72RO & LCTiE, TCFD IZxf L TOREROEEIZOWTE LT 5 & FIRFIC,
TCFD &N OWTIHICE KT 50032 T b b, K& 23 (21%, Brookfield Asset
Management LD B/RF4| 2779, [FfLiZ, TCFD O %l L OV 4 THH OB EIZ SV TRl
L7z BT, VAZEHZFLE LCTAHEBIZEHT ARG ZED TWLELHRL, &
% TCFD 2 S ZIh o TeR A D 2 Z L 2R T 51T O TV D,
APPLYING THE TCFD FRAMEWORK

A s Baviassrlmstra clhanagasiimrlaeaa - T ST Al st A Rirtliar sceace e imimanke al
We have a climate change working group, whose mandate is to further assess the impacts o

risk disclosures, through a phased imp

related Financial Disclosures (TCFD) framework. T

and other key stakeholders. We are currently asses
detailed area of focus being “Risk Management”
TCFD O#IELERAORRE. $LT
HADIRFIAT—HAEER
v HEPURETARI AN DFBTT
> [SURZEND—F> 00 —ThHD. 2OMEH
(FRURZEEIN UL DBR(CS A DB ZET
fiiL. TCFD A3 B PSR (CAT VSR
EhEIAFEUR IR OER EZZDBIL ]

ELEMENTS OF THE TCFD FRAMEWORK v FI(FMRYEIR(SES [RS8 55 ER
Disclose the organization's Disclose the actual and Disclose how the Dis e

climate-related risks and assesses, and manages

organization identifies,

opportu

climate-related risks

organization's businesses

BNFIR : [RBEE :_.jl\;li."

A 2 such UZUE!! . UXO‘D#% S mdteria
2D BEOHNFVRE YATER : UZI0¥s
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[X|F 23 Brookfield Asset Management £1:0> TCFD (ZB89 5 B/~
(HFT) Brookfield 2019 ESG Report]

VAT, Derwent London #LDBi/RFif 2~ L7-, [RfLIE 4 THE B X OVF O TG
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GOVERNANCE

v SURBHEURY - D EIRAFI U TEIRINZ RS - EE I 3R R SR EMHR

v URBEIEUR Y - O - EIRCHIT BEEDREILL (BIELEREZB I 2EEEZMR

Describe the Board's oversight or
climate-related risks and opportunities

Describe management’s role in
assessing and managing climate-
related risks and opportunities

= Uur Responsible Business Committee, a principal committee of the Board, oversees the
management of our climate-related risks and opportunities, which is in turn informed by our
Sustainability Committee.

= Paul Williams is the main Board Director with overall accountability for sustainability. As part of
his role as chair of the Sustainability Committee, he oversees the review and performance of our
climate-related work.

VIZRRIIOURY - HAEU T, BRI TIEARHERMEICHS TSR, R TERMPEAZBOIRILF

—NRERERFFH (BRI BTHISEADTE

« RETRKUE LR E0BRERAREREM MR

v SURBSHEURY - R DRZE(CBEL T S HUADHY -V ZRFEL IR F —/IREERERZAVTE
FHIRRUCE D(EER ORI FEH RS L TLS EZ /IR
v EBOSUERS FUAICS T BHBEOL SIS RICEL T, BVRIREEZRTEL CHDHAR/BIFIIteLs

STRATEGY

[CEFEEHRERVIR- ML DVIDAEEI—7, Jie ERICESERIR M EFZURTEL THAR

Describe the climate-related risks and
opportunities the organisation has
identified over the short, medium and
long-term

Describe the impact of climate-

related risks and opportunities on the
organisation’s businesses, strategy and
financial planning

Describe the resilience of the
organisation’s strategy, taking into
consideration different climate-related
scenarios, including a 2°C or lower
scenario

Short-term (0-5 years): market shiftin terms of stricter legislation, e.g. the introduction in the UK
of the new minimum energy efficiency standards (MEES) for commercial and domestic property.
Medium-term (5-10 years): market demand from occupiers in terms of buildings and spaces

with higher levels of efficiency and low carbon footprint.

Long-term (15+ years): the changing climate conditions in London, principally temperature
increases and their effect on our buildings.

As a property investor, climate-related issues affect the way we develop new buildings and

how we manage existing ones.

To help us plan climate-related investments into our managed properties, we have built a
scenario analysis tool. This allows us to test the impact of different energy/carbon management
measures into specific buildings to estimate the effect they will have on our science-based
carbon targets.

.

Our business strategy involves both investing in new developments and acquiring older
properties with future regeneration opportunities. We ensure a high degree of resilience in

our new developments and the regeneration of older properties by setting high standards for
environmental sustainability. When managing our core income portfolio, we have a significant
focus on energy and carbon reduction, ensuring our buildings operate as efficiently as possible.
As aresult, our strategy centres around the concept of continual improvement which ensures

a high degree of both climate and financial resilience. Ultimately we do not envisage having

to make changes to our strategic approach when considering climate related scenarios.

Our properties are subject to climate-related risks such as increasing temperatures which could
lead to greater stresses on our properties and in turn increase our cost base, e.g. management
and utility costs and our GHG emissions.

v SURBSEURIDREE - 5l - EIETOTRFERDEFEURI RBEUCEVWTRURZBIZEDOURTE

RISK MANAGEMENT

ZENBETEANIZIERICRESNERE. TJREMSEERIREIN VSRR

Describe how processes for identifying,
assessing, and managing climate-
related risks are integrated into the
organisation’s overall risk management

= Each year senior managers from various areas of the business collate their key risks,
which includes sustainability/climate change related risks. The risks are assessed by
the Executive Committee to understand their severity, likelihood and the optimal controls
and/or mitigation required.

VIR HEEOFHMEEREL TIRIL Y — | IRER. EEYSIWKICEL THESZ2FRIRES
v ZI-T7 1, 2 BLUZE T 3HBEFRAT—T 3GHG HEEELREURVZERIRES

METRICS AND TARGETS

v B EICENUREF N BRI DM~ MIAYADSURRSEUZ V% 8/ ML

Disclose the metrics used by the

organisation to assess climate-related

risks and opportunities in line with its

strategy and risk management process

Disclose Scope 1, Scope 2, and, if
appropriate, Scope 3 greenhouse gas
(GHG) emissions, and the related risks

Describe the targets used by the
organisation to manage climate-
related risks and opportunities and
performance against targets

* We report an extensive range of consumption and intensity metrics relating to energy,
carbon, waste and water in our Annual Sustainability Report.

* Streamlined Energy and Carbon Reporting (SECR) disclosures on page 76.

« Following our review of the Paris Agreement on international climate change in 20186,
we developed a set of science-based targets to ensure we align our carbon reduction
programme with this agreement, and ensure we minimise our risk exposure to the effects
of climate change on our managed portfolio.

X%+ 24 Derwent London #+?® TCFD (Z 83 % B34

(AT Derwent London plc [Reports & Accounts 2018

34 https://www.derwentlondon.com/investors/results-and-reports/2018
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6.2.2 HINF 2R
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(a) KBEEBYD Y A7 L ST 2 Bt =12 K 2 Bt
(b) KURBED Y 2 7 & K 27l - BB 2 L TORE DORE
T JLL #1i%, JLL Global Sustainability Report 2019 Of}$kiZ35v T TCFD4 IH H
& OXFIGFR A PHE L, SR A2 7R LT D 23, /3T 2 2K & L C o Bk e-0om%

HEOBEGOHEFIZONWT, UTOLIBRIEELIENEORRZ LT, &8I hbE
Sy (W

JO0-)NVITEI71TR—R (GEB) NSRRI
EEIRZLEI—

Governance: Disclose the organization’s governance around climate-related risks and opportunities

Recommended disclosure Comments and examples

Describe the board's oversight of climate-related risks JLL recognizes that climate-rel.

ated risks and opportunities require a direct line to the boardroom. To that end, JLL's Global Executive
and opportunities.

Board (GEB] is-engaged in reviewing the different aspects of our sustainability apenda, including our analysis of climate-related risks and
/ppo”un-[\e% Ultimate responsibility for our response to climate-related risks and opportunities rests with our Chief Executive Officer (CEQ).

SURBNEYRY - R IEORIRIIR /-

- The Chief Global Sustainability Officer provides the Board with information regarding strategic and operational decisions related to
S1{E(F CEO (D JLLs climate-related risks and opportunities. Our General Counsel is responsible for the delivery of risk management, including

limate-related risk.

Describe management’s role in assessing and managing The GEB and JLL's Board of Directors Audit Cammittee oversees JLU's climate-related risk and opportunities through the value chain, in 2019,

climate-related risks and opportunities. JLLs Global Sustainability team convened a group of internal representatives from key functions across our arganization such as Finance,
Investor Relations, Risk Management, Research, Procurement (collectively the *Warking Group”). The Working Group was tasked with an in-

E = 7‘ EI _ ) (J l/?% %E_J e 'l‘ii'{iﬁb“ depth analysis of climate-related risks and opportunities in accordance with the TCFD Recommendations. The Working Group will continue
e P = to meet during the year to identify and assess climate-ralated risks and cpportunities, as well as discuss JLL'S response to managing risks

/T and pursuing appartunities. The Working Group pravides the output to the GEB for consideration and elevation through JLL's ERM process.
R B B R = RS

X#% 25 JLL [JLL Global Sustainability Report 201935 (23515 % /37 > A BRI

(a) Hufiitess ESHARHIC OV TR, UTFORIZOVWTEL LTV D,

. Eﬁ?‘ﬁﬁ“én‘\ﬂ%‘éﬁﬁi‘ﬁ a—N\)NV ¥ 77T 4 7Hh—F (GEB) TH»nHZ L

- AEEMHE D CEO Th Y | [UELETHICET DM a B IR T 2 0idRm 7 v —
ASVERE A REME SRR TH D 2 L

- CEO. M7 v —/VURHgE rlREME R T, BRI X 2R 28 Tns Z &

72, O)OFHM - EEIZOWTIE, LTORIZONTER LTS,

-GEB ¢ OHGERESEEZES T, N a—F =2 — %@ U CJLL O5MEEEDO Y 27 &
WEEEE LDk

35 https://www.jll.co.uk/content/dam/jll-com/documents/pdf/other/JLL-2019-Global-
Sustainability-Report.pdf
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36 https://landsec.com/sites/default/files/2020-
06/Landsec%20Sustainability%20Performance%20and%20Data%20Report%202020.pdf
37 https://www.dexus.com/investor-centre/results-and-reporting/asx-
announcements/2020/june/towards-climate-resilience-report

44

o DRLF-$HERITOST) NBERREIRILT -ADE

TW3. RIZICE DR FHIRBERL EROOIZy b

CEOl3. DYRIEHEICHLT
DNTA—IVRCOVTAREBEICL BB, VA
IOESRICEANREEEAL, [IREBOURIEES
IAEE%Q'JZ’JGJEIA.,?W’&;EE@‘% B, BEAE
Ald, VZIEBCHV TR REZIEL, EEP
O)'JXUEIEBJUWEB%Hjﬂtlmﬁ@'&ibﬁl—
I3EEN DD
BaREEAE
WeREERSD, J)I—TI1-R—~7J17- X &YRF
FEUFATALII~. T —THRFALIF—. K~ 1IAY
ABEBLURET - LD LBRARNEEIZIATT
EUFHEBRCIOTUTHNG. (UATTEUFER
RlE, TRV —BHEICREY ZBENRUR ISR
Sl g 2 IR F—URIEERERFEIREECT T
SEBIRE MRS BB EIF OVZTTEUFT)C
TA=XVRIN—TCEHTHR-ENZ)

BRE RRRABRMERRRICIOTEREINDS
D= —TKPIZEL T, ESRABARICHFHAFN

A NI BitESERBRI BB T, B—RY
IN—TKPIZEES LU EFEEDOHMICU>T .

BT HHE D36, 37



6.2.3 EiB&

BEIE ClX, LTOREHIATLZ LAROLNLTND

(@) VA7 L& OBIR

(b) U A7 FBIUBESPHRED E R A« BRI « HESEHEN BRI KIE T

() > U A ORR

WEDOKIERPUIE CTRR LI 2 TH Y, @DV 27 LEORROAZEITH
W, VAT LB DORBE L SNER Z R DM, N YT U AoireE B v
U AT 54T 5 REENGFET D,

Dexus?ii?‘ﬂ‘UZf"%ﬁ@UX? VTV AOMARE, HAWIERHEE E Vo T
EOHRER A CFEICBR L T AEREF TH L0, LLFICTEONEERNT

Do

FPEE, @EOICEL T, LFORNEEZLHEHL T\ D,

- A7 LB TIE 16 ORMEEENCNE S W (EARHEAig) 250, 2D
HHA~DRTT 4 T8 LTV A7 (EOFREL) LRVT 4 7L L

& (AR sy) 23

HIZE, =R T TA T OREICK LTI, VA7 E L THATNREZRLE—0O
WAL D 3 & MEIRPRFBEE L O 2 2 NN E 2R, A L LT aRE R
DTN —=~DELEPD Z & THEBBIREHMIE OLET N HRENR LY = X
2705 2 & Z i

45



P it s sz [ | HEOREERROUZ  vrmmm——ye TS B 2

D =
TRANSITION ISSUES 7 - HRNICEE
Increased expenditure associated with the use Pricing of carbon Reduced exposure to energy price increases in the
of non-renewable energy. emissions medium-to long-term, if reliance on

non-renewable energy and exposure to
carbon-intensive commedities in supply chain is
h—IR>TF4>Y  reduced.

Increased costs associated with carbon-intensive
products and minimising embodied carbon in the
supply chain, especially if commodities are sourced
overseas because of border carbon adjustments.

Increased expenditure on energy, and lower customer BEEZOHISEBIEN Enhanced competitive advantage through

demand, at less efficient properties. b decreased energy costs and alignment with
BEEIRNE- t f _

Increased capital expenditure would be required to REEIRINF=F)  customer preieiences

enhance the energy efficiency of properties that do REMHAESDIRN— N Reduced exposure to non-compliance, through
not meet statutory minimums. N ocicin lifti fici P e
I 9 o g on lifting energy efficiency of properties
TAVATRILF =5 in advance of the introduction of minimum

374 requirements.

Increased expenditure associated with waste Shift to circular Potential new revenue streams by providing space/
contracts that cannot meet circular economy economy technology as a service, and thus encouraging reuse
expectations. and reducing waste.
Loss of customers, if unable to incorporate circular Y—+315-TI1/3— Attraction of customers if able to help them meet
economy principles into waste management at INOIIS waste minimisation objectives through fit-out and
properties ~ ; -

: waste management solutions that incorporate

circular economy principles.

Unsupportive policy frameworks may reduce the Carbon policy Supportive policy frameworks enable Dexus, its
capacity for Dexus, its customers, and supply chain frameworks customers, and supply chain to reduce carbon
to meet stakeholder expectations for emissions intensity and meet stakeholder expectations for
reductions. emissions reductions.

) ) : R SR BIERERD
Reduced investment in Australian companies by global Increased investment in Australian companies by
investors seeking to invest in and support the low g global investors seeking to invest in and support
carbon transition. the low carbon transition.

Increased expenditure to retrofit existing buildings (and  Buildings expected New revenue stream from supplying electricity

design new buildings) so they can generate electricity folbs oo to existing customers and surrounding premises.
and store energy on site, while providing energy to the ﬁ@g;ﬁ%g@gg
surrounding area (as well as building customers). Increased competitive advantage from anticipating

(CHAfEENAEY) low carbon building technology trends, including
customer demand for electric vehicles.

Loss of customers (potential defaults, early lease Rapid asset Understanding the potential impacts of rapid asset
terminations, other revenue impacts) in the fossil fuel re-pricing re-pricing on various industries and developing
industry and associated industries. associated with strategies to protect against sudden losses of

N : rediicad demand customer revenues could minimise negative impacts.
Reduced payout to investors because of the economic 9 P

disruption and global wealth loss caused by disorderly {ERRRIOEERINC

rapid asset re-pricing. SR SEETIED
=

Financial hardship and mental health challenges i

faced by employees impacted by global wealth loss. ZE)

X% 27 Dexus fI: Dexus Towards Climate Resilience report 202038 (Z3iF 5 U A7
B L O DB R
(HiFT) Dexus [Dexus Towards Climate Resilience report 2020

QIR DNEE LTI TO L 9 & FIHEL TV 5,

s FUASHTE LT, 1.5C, 2°C, 3COVFIUAZHEL, £+ U AOHRE LR
gt a Gte~—2 v SO, B~ RO

- (LB Cy U AT B A TR rTREZ2BHIS & 7 o — L OESER e i 112 55 <
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Dedication and
delivery

Delay and Division and
disruption deterioration
An orderly transition to a A failure to transition to a low
low carbon economy based carbon economy because
‘on the prioritisation of of protectionism and
sustainable development breakdowns in international
and globul collaboration collaboration
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The global community urgently recognises
the need to address climate change through
collective decarbonisation.

The steady, economy-wide transition will require gzjfux(:?anmﬁimﬂﬂ

businesses to rethink how they create value,
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KEY revenueand tllding. costs based on additional revenue H
FINANCIAL joi = s o e
whethes Dexus delivars  pricing through use af renevwable energy ol d
IMPLICATIONS p . ] interrit and sharing yHEdT
eustomer demand enargy scanomy y
L
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X|F 28 Dexus f1: [Dexus Towards Climate Resilience report 202039] (23517 5 %fIita ik
DB
(HiFT) Dexus [Dexus Towards Climate Resilience report 2020
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39 https://www.dexus.com/investor-centre/results-and-reporting/asx-
announcements/2020/june/towards-climate-resilience-report
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Recommendation

Risk management

Discliose how the
organisation identifies
assesses, and
manages cimate-
related risks

SEGRO approach

The Board considers dimate-relatad risks and
opportunities as part of the risk review process. The Group
Head of Sustainability reports on dimate-related risks

and opportunities to the Executive Committee and Lo the
Board. These risks incude regulatory risk, reputational risk,
and physical environmental risk

Climate Change has been recognised as having a potential
for bath risks and opportunities across the business for
sorne time. In arder to determine how our business could
patentially be impacted, both positively and negatively, by
a changing climate, we have conducied extensive research
lo determine the potential impacts of & changing physical
warld bath in terrms ol the physical changes (weather
patterns, lemperature increase etc) and the transitional
changes (legislative, finandal etc).

These risks have been modelled out to short, medium
and long-term time horizons and taking into account of
the scenarios used by the Intergovernmental Panel on
Climate Change (IPCC) which cover the impact of a

2 degree Celsius increase in global temperatures as well
as the worst case scenario and business as usual,
Having reviewed all of the IPCC scenarios, we have
conducted our risk assessment based on the 2 degree
and 4 degres scenarios.

The modelling of the different Representative
Caoncentration Pathways (the different climate scenarios
identified by the IPCC) across an 80 year timeframe
enabled us to understand the likelihood of varying
chronic and acute physical risks across the geographies
in which we operate

= Chronic risks are long-term changes in the overall
climate and include increased average temperalures
which in turn lead to increased cost through increased
cooling demands;

+ Acute risks include the maore reqular occurrence of
extreme weather events such as wind or rain causing
flooding or structural property damage which could
lead to increased insurance costs and pre-emptive
mitigation measures

Transitional risks, such as changes to legislation are also
dependent on the different scenarios. For example

in arder to transition to a 2 degree scenario, it will be
necessary for countries to adopt strong regulatory and
legislative measures. Behaviours of consumers would
also need 1o adapt greatly. An example of some of

the transitional risks that we have identified indude,
strengthening localised legislation such as the proposed
changes to MEES legislation in the UK and the Green
Deal Policy fram the European Union
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Further information

Principal risks

(page 65 of the
SEGRO Annual
Report and Accounts)
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Efficient use of natural resources

Carbon

Commitment

Reduce carbon emissions (tCO,e) by 70%
by 2030 compared with a 2013/14 baseline,
for property under our management for
at least two years.

O@Q Performance: On track
This year we achieved our original target

1o reduce carbon intensity by 40% by 2030,

11 years early, having reduced our carbon
intensity by 48% compared to 2015/14.

We therefore updated our target in line
with the Science Based Targets initiative’s
new methodology for 1.5°C targets. In line
with our updated target, we have reduced
our absolute carbon emissions by 42%
compared to a 2013/14 baseline.

‘We also launched our new net zero carbon
strategy for developments, setting out our
five-stage plan to achieve this, including
setting an internal price for carbon.

v BiR0sA

>[2030 FFTICRERFFHE 70%

ewable energy

Commitment

— Ensure 100% of our electricity supplies
through our corporate contract are
from REGO-backed renewable sources

— Achieve 3 MW of renewable electricity
copacity by 2030.

@O Performance:

We continue to pracure 100% renewable
electricity across our portfolio. We are
lacking to move our procurement towards
direct purchasing from renewable projects
through Power Purchase Agreements (PPAs).

O@ O Performance: On track

Our current on-site renewable electricity
capacity is 1.5 MW. We are currently
reviewing solar PV feasibility studies for
Bluewater and Hatfield Galleria Outlet
Centre, and progressing a feasibility study
for on-site renewable technologies in our
strategic lond development pipeline.

v EBEREIRR DR

Hlligk (2013/14 £LE) |

Energy

Commitment

Reduce energy intensity (KWh/m?) by 40%
by 2030 compared with a 2013/14 baseline,
for property under our management for
at least two years,

O@ O Performance: O track

We have reduced energy intensity by 22%
compared to 2013/14.

We continue to use our bespoke energy
reduction plans to optimise our buildings

to use less energy. This year at our Hatfield
Galleria Outlet Centre, we installed corridor
temperature sensors allowing closer
monitoring of energy usage. This has
achieved a 75.5% reduction in gas use and an
overall reduction of 13% in energy use at the
site. Within our commercial developments,
we are using the Design for Performance
approach to set energy intensity targets for
our base bilding performance, in line with
achieving our 2030 targets.

>BECHELBEREZER LD, SBT (&I
1.5 CERZHIGREVBRFEERH. 2013/14 Lt
THHFHE% 42%HREER |

Landsec carbon reduction target performance

Waste

Commitment

— Send zero waste to landfill

— At least 75% waste recycled across all
our operational activities by 2020.

@QQ Performance:
We continue to divert 100% from landfill
across our operational activities.

O@ O Performance: On track
This year we recycled 73% of operational
waste.

We continue to support our customers in
reducing single use plastic by partnering
with ApeZo and installing two of their
filterad water dispensers within the public
areas of our One New Change and New
Street Square sites. The machines allow the
public to refill their own water bottles with
chilled still or sparkling water, and since
September 2019 they have dispensed the
equivalent of over 21,000 plastic bottles,
As managing waste responsibly becomes
an increasingly important issue, we have
also expanded our waste management
commitments to cover both operational
and construction activities, with demanding
targets for re-use and reduction
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