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Business Organization (2011.1)

B Wind Power & Water
Infrastructure Business
Dept.

2010.4~ : Establishment

*TokyoHQ : 25 staffs~
= Overseas : NY, Beijing, etc.

Under increasing staffs

B Business Model

- Investment in overseas
water infrastructure
business

- Target : 20 million water
supplied population

-To become an integrated
Water business company

- M&A and Greenfield

- Sponsorship + O&M

M Target Region
3 major markets

-East Asia,

incl. China & India
-the Middle East
- Latin America

+ Emerging market

Sumitomo
Corporation

Infrastructure
Business Unit

Telecommunication, Environment & Industrial Power & Sodial Infrastructure
Infrastructure Business Division BusinessDivision

Wind Power & Water Infrastructure
Business Dept.

Water Utilities Wind Power
Investment Team Project Team

- Confidential -
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Global Network

Sumitomo Corporation
Global Network

Overseas:
65 countries, 115 locations

Engaged in infrastructure
business such as power,
telecommunications, or
other industrial facilities
for Asian countries;
Malaysia, Indonesia,
Vietnam, Philippines, etc.

Malaysia Tanjung Bin
Power Station

Utilizing the experience
through investments in
infrastructure business.

Pursuing synergy with
existing infrastructure
business.

Developing new
infrastructure business
through public-private
partnership.

- Confidential -

Offices in Vietnam

# Sumitomo Corporation Vietnam LLC

<

Sumitomo
Corporation

- Hanoi Head Office:
- Ho Chi Minh City Branch:
- Danang Office:

\

Officein the Philippines
# Sumitomo Corporation of
the Philippines

e

Offices in Malaysia
# Sumitomo Corporation Asia Pte. Ltd.
Kuala Lumpur Branch
# Sumur Cahaya Sdn Bhd

Office in Cambodia
e Phnom Penh Office

Office in Sri Lanka
¢ Colombo Office

P

Offices in Indonesia

# PT.Sumitomo Indonesia
- Jakarta Head Office
-Surabaya Office
® Sumitomo Corporation,
Jakarta Project Coordination Office

Overseas: 65 countries

Subsidiaries 40/ 82 locations
1/ 1 location
32/ 32 locations

Branches
Offices

Total

115 locations

Japan: As of Jul., 2010
Headquarters 1/ 1location
Subsidiaries 3/ 10 locations
Regoral BusinessUnis 3 /13 locations
Offices 2/ 2 locations

Total 26 locations

Copyright © 2010 Sumitomo Corporation, All Rights Reserved.




Portfolio in Water Infrastructure Business °

Sumitomo
Corporation

Entry to growing market & Obtammg the business base

B Business Strategy

Entry & expansion into CHINA: 2010 - Developing Public-Private Partnership

water infrastructure Alliance with Beijing Capital Co., Ltd., the largest

A . provider of water infrastructurein China. MALAYSIA : 2010 —
';::;:::S;Zc::n:pi:mal - To expand TOT/BOT business through JV.

K X - To collaborate on other businesses such as waste &
consideration of each

country or region
characteristic.

Organizing PPP scheme with Tokyo
Metropolitan Government.

sludge treatment and other environment technologies.

-Expanding business base

-Upgrading management
function for business

- Differentiated by
innovation

TURKEY : 1999 -
Water supply business with
Thames Water.

Entry to water/sewerage business

MEXICO: 2000 -
BOT business for municipalities
with Suez-Degremont.

BAHRAIN / UAE (Middle East) : 2005 — INDIA : 2000 -
IWPP business with Suez. Alliance with VA Tech Wabag Ltd., a leading multi
(Desalination) national company in water treatment industry.

- Confidential - Expanding businesses deriving from IPP Foothold for growing market .



Our Strategic Activities ¢

. Sumitomo
E M d IayS|a TOkyO MetrOPOIitan Corporation
Proven Technology < Sumitomo Cor, poration
& Knowhow Master Plan Key Challenges
Advanced .
. Pollution
Treatment Expertise
In Malaysia
Upgrading . Aging Water &
Technologies Experience Sewerage Assets
In Water
] Businesses
Capabilities
Of Finance
Rationalization Arrangement Inefficient
Knowhow Operation

Sumitomo Corporation |

= Accumulated Knowhow & Business
Network in Water Infrastructure
Related Businesses in China

'...................................; TeChnical Platform .......... ................................ «*

Japanese Advanced - Demonstration
Technologies Related to . MOde_' Pr_Oject
Water & Environment * Localization
Infrastructure

* Extensive Partnership with Japanese
Manufacturers/Technology Providers

Municipalities
Commercial Entities

*Sales Promotion In China

= Local Production

-----------------------------------------




Successful Example of PPP (Manila Water Company)

*PPP in Metro Manila, Philippines

Provision for water and wastewater services in Metro Manila is divided into the East and the West Zones, following the 1997
PPP bids for 25-year concession contracts. Mitsubishi Corporation participated in the bid for the East Zone through Manila
Water Company, Inc., which provides water and wastewater services to more than 6.1 million people.

Today, it has become one of the world’s most successful examples of PPP. In fact, its Concession Agreement has been
extended for an additional 15 years on top of the 25 years that have been previously granted.

-Manila Water’ s achievements

2 Mitsubishi Corporation

Before Manila Water’s entry in the industry in 1997, eastern Metro Manila suffered from various challenges such as
insufficient infrastructure and environmental deterioration, accelerated by rapid population increase. Twenty-four-hour water
supply was only available to 26% of the East Zone population due to leakages mainly caused by old water lines, meter
tampering and illegal connections. In fact, non-revenue water (NRW) was at a record high of 63% at that time.

Under these circumstances, Manila Water prioritized improving water network efficiency to deliver recovered water to more
customers. This was supplemented by organizational improvements, employee development and facility rehabilitation.

The remarkable results are as follows:
1) Increased billed volume (from 440,000 m3/day in 1997 to 1.10 million m3/day by the end of 2009)
2) Improved 24-hour potable water supply (from 1997’s 26% to 2009’s 99%)
3) Reduced NRW (from 1997’s 63% to 2009’s 15.8%)

In addition, Manila Water now supplies clean and potable water to more than 1.6 million residents in marginalized
communities. Manila Water was also the first water and wastewater service provider to be listed in the Philippine Stock
Exchange after a successful Initial Public Offering in 2005.

M 24 hours water supply expanded B Decreased Non-Revenue Water Manila Water

1997 ( 2009 { J "‘\

60%

3.] M!lI:ION CUSTOMERS 6.] MILLION CUSTOMERS
5 A o 50% Name : MANILA WATER COMPANY, INC.
’ Wb 40% Establishment : January 6, 1997
o 30% Capital : 6.2 billion Pesos (USD135 million as of December 2009)
VRV 20% Total 2009 Sales : 9.5 billion Pesos
‘ \l . . \'a | 10% (USD205 million as of December 2009)
1323hours B o-12hous [

0%

Employee : 1,583 (as of December 2009)
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Measures on Water Infrastructure by Tokyo Metropolitan Government -Water Supply- , Bureau of Waterworks

Tokyo Metropolitan Government
Tokyo Waterworks Summary Advanced Technologies and Tokyo’s Water Business —International Projects and
Cooperation -
Tokyo Waterworks has integrated the Tokyo Metropolitan Using the most advanced comprehensive water-related technologies, Tokyo Waterworks actively
Government (TMG) Bureau of Waterworks and Tokyo Suido carries out international contribution projects.
Services Co., Ltd. (TSS), and steadily supplies safe water to ("1 Tokyo Waterworks’ advanced technologies, etc h
12.6 million people. (1) Advanced water quality control and water treatment technologies suitable for any
water quality
F Td°ky° Wa::elrv;?rks Tokyo Waterworks' advanced water treatment technologies, Tokyo High Quality
5 undamental Indicators Management Program, etc, contributes to stable water quality.
Start of Service December 1, 189% (2) Leakage prevention technology
Service Area 1,223 km Tokyo Waterworks' technology contributes to efficient use of water resources and
Population Served 12.6 million improves management efficiency. In 2009, Tokyo Waterworks’ Leakage Rate was
Non Revenue Water 4.4% 3.0%.
i 25 969 km (3)Crisis prevention/stable water supply
Total Length of Pipes (half way round th’e Earth) Vertical management by Water Supply Operation Center ensures stable water
Capacity of Water Suppl - supply in addition to prevention of emergencies.
Fagilitietz PRY 6.9 million m/day (4)Tariff collection
i » . The collection rate in 2009 was 99.9%
Average Daily Water Supply 4.3 million m3/day: 2 Tokyo delegation for overseas waterworks development
Water Availability 24 hours 365days In 2010, Tokyo Waterworks sent its delegation team to Malaysia, Vietham, Indonesia,
India and the Maldives. Tokyo Waterworks plans to send its delegation to approximately
. . 10 countries from 2010 to 2012.
Tokyo Waterworks Major Achievements L P
. S . . . 3. Support Program for Human
1.Reduction of NRW Rate 2.Skills in Efficient Operation PP &
Resource Development
Areduction in the leakage rate from 30% to 20% was We provides multiple services on a one-stop basis, from We will conduct a program specifically geared
achieved in 6 years water resources and water treatment plants to end supplies toward core operation personnel.
History of Leakage Rates in Tokyo and faucets.

Water Resource Facilities Water Treatment Plants

A reduction in the leakage rate from
30% to 20% was achieved in 6 years

Purpose of the Support Program

A\

-
¢ Corepersonnel
\ for operation

W Water Supply N —— — OJT on site/
¢ Operation Center N

-

Emphasized Training

Knowhow

e Effects spread Acceptance of core
i - Tactics according to status of leakage rough in- h°‘-' personnel in Japan
(Combination of human technology and planned pipe renewals) training, etc.
------ 2009: 3.0% - ~
@0 Administrative Staff 1
Technical Staff s

p < Temmiser




Measures on Water Infrastructure by Tokyo Metropolitan Government -Sewerage- e

Tokyo Metropolitan Government

Tokyo Sewerage Systems Summary Advanced Technologies and Basic Policy for International Activities
Tokyo Sewerage operates large-scale sewerage systems We are positively working on international activities making use of various technologies and
efficiently, and offers stable sewerage service. know-how Tokyo Sewerage posses.
(1) Technologies of building-up sewer pipes and Water Reclamation Centers intensively under overcrowded
Start of Service 1884 city in a short period of time.

) (2) Technologies of operating and managing large and highly advanced sewerage systems comprehensively.
Service Area 963km2 (8) Technologies of utilizing reclaimed water and advanced treatment.

Sewered Population 12.1 million (4) Advanced and practical Technologies such as sludge Carbonization and Gasification.

(%) (99.7 %) $number of patents : approx. 250
Total Length of Pipes 16,062 km 2 Basic Policy for International Activities

. . O Contribute to the development of countries and regions facing water and hygiene problems
I,{Ea,f,ngngfc \Ell\rl):]tg:yReclamation Centers) e/l m3/(ggy)/ O Advance the overseas development of sewerage related companies, and thereby contribute to

stimulation of sewerage business and strengthening industrial abilities in Tokyo and Japan
Average Daily Treated Effluent 5.6million m3/day - Closely cooperate with Tokyo Metropolitan Sewerage Service Corporation(TGS).
- Cooperate with the Global Center for Urban Sanitation (GCUS) etc.

3For Example (DDisseminating Sewerage Pipe Renewal(SPR) Method overseas
@Concluded a license contract of “water surface control device” with a German

Average Daily Amount of 3,291 t/day
Dewatered Sludge

, . . \ company and a South Korean one /
Tokyo Sewerage’s Major Achievements
1.Construction of large scale of e . . . .
Sewerage System in a short period 2.Utilization of reclaimed water 3.Reconstruction of deteriorated pipes
Construction of sewer pipes intensively after Utilize reclaimed water for non-potable use Reconstruct deteriorated facilities efficiently. Construction

results of SPR-Method exceed 600km domestically, and 30km

the 1960s. such as toilet flushing in office buildings.
g 9 in overseas including Asia, North America, and Europe.

filtered water
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CREHYMNESITSVELE:
ZI . L AMTTISEBLCIZE !

Contact
Water Environmental Division, Construction Bureau
E-mail: ken-mizukankyou@city.kitakyushu.lg.jp
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