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R R SUPPORT

Shigeru USHIO

Director of Development Assistance Policy Division
International Cooperation Bureau
Ministry of Foreign Affairs, Japan

February, 2011
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CESSITY OF PSIF

» Importance of private sector activities has been increasing in
terms of economic and social development in developing
countries.

» Mobilization of private investment is necessary to tackle
various and huge development needs in developing countries.

» To that end, public sector can play an important role as a
catalyst thorough mitigating risks by utilizing ODA and other

tools.
- =

ODA tools which support highly-effective

development projects are required.
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ESUMING OF PSIF

June 2010,”New Growth Strategy” approved by the Cabinet

“(As for JICA’s Private Sector Investment Finance,) in order to provide
loans for highly-effective development projects which cannot be
financed by existing financial institutions, we will fully study and
evaluate the successful and failed cases in the past and establish a risk
examination and management system, toward the resumption of this
business.”

December 2010, ministerial meetings related to deployment of
integrated infrastructure systems” decision

“As for JICA’s Private Sector Investment Finance, through
implementation of concrete projects, we will start “pilot approach” to
review and improve new implementation structure and brush up rules to
adopt project in 2010, and will resume by next March”

-




OUTLINES OF PSIF

Fmanmal Products

Equity Finance and Debt Finance

Investees or Borrowers -
Judicial persons in Japan or developing areas , etc.

(Individual Entity, SPC, Fund)

Target Sector -
1. [MDGs and Poverty Alleviation |
(BOP business, Micro-finance, etc)
2. [linfrastructure and Acceleration of Growth ]
(PPP Infrastructure project, etc)
3. [Climate Change]

:excluding projects which can be financed by existing financial institutions ,
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Example of PSIF project (water supply sector)

Water supply projectin X country
Construction of water treatment plant and development of water
pipes by using surface water

PSIF
. Project Certificate Ministries/
Japanese equity./ debt J L
) Government Organizations
Companies oquity
SPC
(JV Japan and Local)
/V [ Development Effect]
) *improvementof life
sauity i t d contribution to
Local / l Water purchase C|rcums amces an
c . contract sustainable development
ompanies - technical transfer about operation
Water Supply Public Corporation and maintenance capacity of water
treatment plant
Water Supply
[ Japanese Benefit]
* contribution to international
Beneficiaries deployment of Japan’s prominent
(e.g. inhabitant, industrial complex) @hnology, know-how and goods.
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METI’s Proposal (Promotion of the Integrated Project in WT and WWT) e i3

AEXRE

of Eponoimsy, Trade sl nolustr

% It's iImportant to pursue “the Integrated Project including both Water Treatment (WT)
and Wastewater Treatment (WWT) sector” in terms of efficiency of water use and

project finance.

% The Ministry of Economy, Trade and Industry (METI) of Japan has the policy that
emphatically supports Japanese government-affiliated institutions in each stage from

searching out matters to the composition of those matters.

Vs

G

The merits of Integrated Project }

[ The example of Integrated Project ]

2 It's expected that the water-related
equipment and the technology for which
efficiency of water use is higher will be

awarded.

% The methods that can be applied to
problems concerning profitability and
continuance of business will be
diversified, which contributes to
minimize the government expenses for

the PPP project.

2 Moreover, it would be possible for a
company to develop the business with
foreign countries, with low risk and
stable financial ground.

etc.

Pipe work and distribute service | Customer Service
- Business management - Pipe work updating, O&M - Meter reading, fare collectiq
- Facility Updating, O&M - Water distribution control, e =Nuisance control, etc.
- taking and cleaning water, etg.

Water supply service

o)

=

filtration plant)

L ——
Sewage disposal and treated water supply servjce ' "
- Business management (s vage treatment p t)
- Update, operation and maintenance of facilities
- Sewage treatment

- Sludge treatment and effective usage

- Useful metallic recovery

-

- Treated water supply, etc.
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Support for Water Supply
System Development in Asia

February 14, 2011

Water Supply Div.
Health Service Bureau
Ministry of Health, Labour and Welfare(MHLW)

In the past, Japan contributed to development
assistance through ODA, mainly

< ;New aspects
» Make contributions to securing safe water

supply by offering Japan’s waterworks system
in Asian market

» Make use of Japan’s technologies and
experiences as an engine of Asian countries’
sustainable growth
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llI Offering Japan’s technologies to Asian market

G-G Based Level

Holding Waterworks Seminar W

PR of Japanese water supply companies and their technologies to water utilities
in Asian countries

Cambodia

@ The Ministry of Industry, Mines and Energy of Kingdom of Cambodia
(MIME) and the MHLW co-organized the Third Cambodia-Japan
Water Works Seminar in Dec. 2010 in Phnom Penh.

€ MIME and MHLW concluded the MoU regarding cooperation on safe
water supply in Jan. 2011.

Vietnam

€ The Ministry of Construction of Vietnam
and the MHLW co-organized the Second
Vietham-Japan Water Works Seminar
in Nov. 2010 in Hai Phong City.

|:>Expana’ to other countries R .
(Seminar in Hai Phong)

Offering Japan’s model of water supply system adaptable and

applicable to local needs and conditions
~ energy-saving water distribution control, water leakage prevention, etc ~

[Model Project in China)
A

€ MHLW and the Ministry of Construction, Control center gr¥
China concluded MoU on safe water supply oy
in rural area in May, 2008

€4 Based on the MoU, Japan and China
companies collaboratively started

a model project of safe water supply
using ‘water distribution control system’ 0 AL = L% )
in Changxing County, Zhejiang Province  , — "< —— —

. urification
in November, 2010. facility Pipe network
(NEDO project for R&D Part)

Pressure
parameter




2N EEFBENIE
l|I Step Forward tb

Along with promoting G-G based activities, expanding below actions

ndustrial Entities
Level

Networking Asian Waterworks Organization

Water
utilities

@ Networking waterworks
associations and training centers
in Asia, Japanese companies and
utilities

Waterwork
associations
in Asia

@ Each entities utilize for survey,
PR of technologies, training by
Japanese water companies

offering their technologies and

know-how to water market

Training
centers

Project Leve

Water Local Govt.

companies OV
Design P (Water utilities)

Construction . Manaqement
Application of advanced 5N - Operation
water purification

Japanese water companies and water utilities
collaboratively publicly-offer and implement F/S for
water supply projects in Asia.
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