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The future of air transport markets and Low Cost Carriers in East-Asia

Abstract

As the globalization in economy and society has been progressing and the formalization of
economic partnerships among countries has been spreading, air transport services, which is a
field of industries and an infrastructure to assist economic and social activities, now faces a
change.

Recently, inter-regional trade relationships have been becoming closer and the movements of
people and goods have been expanding along with economic growth in East-Asia. In this
situation, air transport services as an international infrastructure should be adequately
supplied to handle a dynamic demand increase in the region in order to facilitate vigorous
economic and social activities and enhance Japan’s international competitiveness in the future.
Itis also important that air transport markets in East-Asia are liberalized step by step and that
with more liberal environment airlines expand their service networks and offer various tariffs
and services in a customer oriented manner.

In more liberal situation, Low Cost Carriers would be expected to have more influence on air
transport markets in East-Asia as in Europe and America, which are predecessors in
liberalization. Parties concerned in air transport in Japan, with precise comprehension of
productivity improvement and creation of new passenger demand by Low Cost Carriers, should
properly handle issues on the liberalization of air transport markets and the improvement of
efficiency of air transport services in order to enhance the international competitiveness of
Japanese airline industry and Japan itself.

Keyword: Air transport market, East-Asia, Liberalization, Low Cost Carriers
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Airport Runway Distance from Passengers Main feature
the city centre in 2002
London
Heathrow 3902m , 3,658m, 1,966m 24 km 63.0 millions | European Hub
Gatwick 3316m, 2565m 45 km 295 millions | Second Hub
Stansted 3,048m 51 km 16.0 millions | Leisure
Luton 2160m 45 km 6.5 millions | Leisure
City 1,199m 10 km 1.6 millions | Business
Belfast
International | 2,780m 29 km 3.6 millions | National Hub
City 1,829m 5km 1.7 millions | Business
Frankfurt
Main 4,500m , 4,000m, 4000m , 2500m 12 km 49,0 millions | European Hub
Hahn 2,730m 95 km 15 millions | Leisure
Stockholm
Arlanda 3,301m, 2500m, 2,506m 42 km 18,0 millions | National Hub
Bromma 1,668m 10 km 1.0 millions | Business
Skavsta 2,750m, 2,039m 100 km 0.3 millions | Leisure
Takahashi, K.(2003)
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JAL 62% 20

ANA 67% 15
56% 10
8% 9

2006 6 16
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1. Europe
(1) United Kingdom
Civil Aviation Authority (CAA)
Alex Plant (Head of Economic Policy & International Aviation)

British Airways (BA)
Carol Cole (Senior Manager, International Relations)

Mike Eggleton (Manager, Competitive Intelligence)

British Airport Authority (BAAO

Paul Haynes (Business Development Executive)

(2) European Union

European Commission, Directorate-General for Energy and Transport

Ludolf van Hasselt (Head of Unit, Air transport policy)
Frank Laurent (Air Transport Agreements)
Niall Leonard (Air Transport Agreements)

(3) Belgium
Brussels South Charleroi Airport

Pierre Fernemont (Director, Communication and Marketing)

2. Asa-Oceania
(1) Singapore
Civil_Aviation Authority
Blaine Goh (Airport Manager)
Ling Ming Koon (Air Trangport Maneger)
Cdlin Chua (Internationd Relations Officer)
Sawinder Kaur (Assstant Maneger, Public & Internationd Relations)
JuliaJemangin (Assgant Maneger, Public Rdaions)
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Singapore Airlines
Sanley Kuppusamy (Vice President, Internationd Relaions)
Joseph Ang (Internationd RdationsExecutive)

Tiger Airways
Tony Davis(Chief Executive Offioa)

Valuesir
Arthur Lim (Executive Vice President, Operations)
NatashaFoong (Executive Director)

(2) Thailand
Department of Civil Aviation
Kannikar Kemavuthanon (Deputy Director-Generd)

Y os Laohasilpsomyjitr (Director, Air Service Agreement and Negotiation)
Pattama Tantirujananont (Director, Air Transport Regulation Bureau)

Tha Airways
Wallop Bhukkaneat (Vice Presidant, Sdesand Didribution Departmen)

Nok Air
Sehagpan Chumsal (Executive Vice Presdent, Marketing)

Bangkok Airport (ATPC)
Ht.LtRnit Saraithong (Senior Executive Vice President, Generd Manager)

HtLtViwa Smarmrug (Executive VicePresdent, DeputyGenerd Manage)
AtOf Arvuth Rid-ard (Vice Presdart, Hight Savices Depatmant)

(3) Mdayda
Department of Civil Aviation
Razdi B. Ujang (Deputy Director, Air Trangport)

MdaydganAirlines
Gamd SnghKhara(Asidant Gengd Manege, Intaretiond Affarg)

KudalLumpur Airport (MA)
Azm Muad (Ganed Managa)
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(4) Hong Kong
OassHong Kong Airlines
Raymond Ng (Generd Manager, Sdesand Marketing, Asa Pacific)

(5) Austrdia
Department of Transport and Regional Services
Maerrilyn Chilvers (Assigant Secretary, AviationsOperations, Regulaory Group)

Civil Avigtion Sfety Authority
Vince Sutherland (Technical Advisor, Informetion Sarvices Group, Corporate Rdations Interationd Relations)

QantasAirways
JaneMcKeon (Generd Manager, Government & Indudtry Affairs)
AndreKdan (Manege, Govemmat & Indury Affarg

Virgin Blue
Manny Gill (Heed of Network Planning)
Tony Whedlens (Avidions Relations Manager)

Sydney Airport
Geg Timer (Generd Manege, Avidion BusnessDevd opmat)

(6) New Zedand
Minidry of Trangport
JonMadlree (Rindpd Advisor, Air Savices Acoess& SavicssGraup)

Air New Zedand
Rick Ogbome (Gengrd Manegg, Govenmant & Intaretiond Rdations)

FreedomAir
Sephen Jones (Gengrd Manager)

Auckland International Airport
ChrisCurley (Generd Manager, Carporate)
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