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Press release
World-leading Environment Act
becomes law

Legislation will improve air and water quality, tackle waste,
increase recycling, halt the decline of species, and improve
our natural environment.

From: Department for Environment, Food & Rural Affairs, Forestry Commission
Environment Agency, Natural England, and The Rt Hon George Eustice MP

Published 10 November 2021

Hi 8 : https://www.gov.uk/government/news/world-leading-environment-act-becomes-law
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Figure 18. Projected Internal Rate of Return for Mitigation Banking and Other Habitat Conservation
Commitments

Mitigation banking (wetland and
biodiversity credits)

et _
Direct land ownership @

Other land-based funding .

mechanisms such as REDD

- —
Uihere 1% 5% 79 i

M Below 0% IRR M 0-4.9% IRR M 5-9.9% IRR
M 10-14.9% IRR I 15-25% IRR M Above 25% IRR

Notes: Based on responses by 35 organizations reporting on $503,719,750 in investments in habitat conservation
Source: Hamrick 2016.

IRR: AEpIREEEE, BEDBRINGMEEZZEELCHEL-FEY

Resource: State of Biodiversity Mitigation 2017



Figure 10. Unpacking Offset Credi
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Average Reported Share of Overall Project Costs by Credit Development Stage for Mitigation
Bank and ILF Credits in the United States

~
Design and Permitting
Design and permitting costs might
include: a bank feasibility analysis; site
surveys and scientific analysis;
development of a plan for site
restoration, enhancement, or
preservation; development of a bank
proposal; permitting fees; and regulatory
correspondence associated with design
and approval of the bank.

D +

.Land Tih

+

Site Work 32 &

Site costs are especially high for
restoration or enhancement credits. Site
costs can include site preparation and
construction contingency funds; planting
and irrigation; and invasive species
controls. Bankers and ILF program
administrators are also required to set
aside funds for bonding or other financial
assurances, to ensure that if the project
fails, regulators will have the means to
pursue NNL through other instruments.

+@® + €

-

Long-term Stewardship

Banks must establish an endowment fund
for long-term stewardship—typically 5%
of project costs. In contrast, one-off offset
proponents in the United States are not
required to provide financial assurances
that their offset will be protected in
perpetuity.

Banks also typically must deposit a
percentage of their initial credit sales into
a maintenance fund.

Credit Cost

Profit Credit
Margin = Price

100, Jaa

Land costs are one of the most significant project
costs, especially for preservation credits. In the
United States, bankers and ILF programs also
typically need to pay for long-term legal
protections (such as conservation easements
and upfront legal fees associated with securing
easements) for the site.

Maintenance and Monitoring

Banks and ILF projects must carry out regular
monitoring and reporting as required by the
regulator. They must also reserve funds for long
term management such as invasive species
control or controlled burns.

Resource: State of Biodiversity Mitigation 2017
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